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First Solar was founded in 1999 with the | 2002 | 2003 | 2004 R005A | 2006 | 2007 | 2008 [2009 | 2010 [2011 |2012 [2013 | ©VALUELINEPUB.LLC|15-17

goal of applying new technologies to the 106 | 187 | 641 | 1527 | 2424 | 29.86 | 3198 | 4275 | 47.95 |Sales persh A 46,00
process of solar power generation. The d.07 20| 173| 500 903 | 956| 831| 745| 805 |“CashFlow” persh 7.30
company initially conducted only research .- .- - d.14 07| 143 | 424| 753 | 768| 555| 455| 505 |Earnings pershAB 3.60
and development operations, until commer- . . . - - - .- - . . Nil Nil | Div'ds Decl'd per sh Nil
cial operations began in January 2002. The - - - 94 2127] 308| 563| 328 686| 846| 460 4.00 |CapTSpending persh 4,00
company went public in November 2006, is- -- -- -- 29| 569 | 1396 | 1854 | 3113 | 40.25| 4213 | 4150 | 46.10 |Book Value per sh 65.00
suing 22.9 million shares at $20 each, in a -| 4521] 7233 7858 | 8160 | 8523 | 8584 | 8649 | 87.00 | 88.00 |Common Shs Outstg € | 87.00
deal underwritten by Credit Suisse and | NMF | NMF | NMF | 193 | 165| 194 | Bold figlresare |AvgAnn'l P/E Ratio 10.0
Morgan Stanley. NMF | NMF | NMF 1.29 1.05 123 Value|Line Relative P/E Ratio .65
CAPITAL STRUCTURE as of 6/30/12 - - - - - -- | SUmEES g Annl Divd Yield Nil
Total Debt $518.9 mill. Duein 5 Yrs $337.5 mill. 481 | 1350 | 504.0 | 12463 | 2066.2 | 2563.5 | 2766.2 | 3720 | 4220 |Sales ($mill) A 4000
LT Debt $47L.1 mill. LT Interest $§‘2’09 g‘f'“c'a | NMF | 9.6% | 32.1% | 39.9% | 39.2% | 35.3% | 28.3% | 195% | 19.0% |Operating Margin 16.0%

(12% of Cap') 34 102 245 595 1296 | 1561 | 2352 255| 265 |Depreciation ($mill) 325

d6.6 40 | 1117 | 3483 | 640.1 | 6642 | 483.6 395 445 | Net Profit ($mill) 310

Leases, Uncapitalized Annual rentals $13.1 mill. -- | 56.7% | 28.4% | 24.9% | 6.7% | 12.8% | 14.2% | 16.0% | 17.0% (Income Tax Rate 35.0%
NMF | 2.9% | 22.2% | 27.9% | 31.0% | 25.9% | 17.5% | 10.6% | 10.5% [Net Profit Margin 7.8%

d7.3 | 3364 | 6160 | 6956 | 956.4 | 1114.8 | 1639.6 | 1750 | 1650 |Working Cap'l ($mill) 2250

No Defined Benefit Pension Plan 286 | 610 | 689 | 1635 | 1464 | 2108 | 619.1| 470 | 470 |Long-Term Debt $mill) | 470
131 | 4114 |1097.3 | 1513.0 | 2652.8 | 3454.9 | 36439 | 3610 | 4055 |Shr. Equity ($mill) 4800

Common Stock 86,969,614 shs. NMF % | 9.8% | 20.9% | 23.0% | 18.1% | 11.3% | 9.5% | 10.0% |Return on Total Cap'l 5.5%
as of 7/27/12 . i NMF | 1.0% | 10.2% | 23.0% | 24.1% | 19.2% | 13.3% | 11.0% | 11.0% |Return on Shr. Equity 6.5%
MARKET CAP: $2.0 billion (Mid Cap) T 7| NMF| 1.0% | 102% | 23.0% | 24.1% | 19.2% | 13.3% | 11.0% | 11.0% |Retained to Com Eq 6.5%
cumﬂllzm POSITION 2010 2011 6/30/12 .- . .- .- .- .- - - - -- Nil Nil | All Divds to Net Prof Nil
Cash Assets 9336 6718 743.7 | BUSINESS: First Solar, Inc. designs and manufactures solar modules. In ‘07, 201 MW; '08, 498 MW; '09, 568 MW; '10, 727 MW;
ﬁﬁ,‘éﬁ%ﬁ?'?fzwo) 388451 i%gg égg; modules for use in the conversion of solar energy for everyday use. '11, 880 MW. Has 7,000 employees. Foreign sales: 55% of '11 to-
Other 1450 1155.0 996.3 | The modules are produced using a proprietary thin-film semicon- tal. The Walton family owns 35.0% of common; officers/directors,
Current Assets 15845 2613.3 2464.4 | ductor technology that allows for a lower manufacturing cost per Less than one percent (5/12 Proxy). CEO: James A. Hughes. Inc.:
Accts Payable 823 176.4 194.6 | watt ($0.75, 2011) than traditional crystalline silicon solar modules.  DE. Address: 350 W. Washington St., Suite 600, Tempe, AZ 85281.
Bﬁ?t Due 3582 74514213 711158 From 2002 to 2005, sold a total of 28 megawatts (MW) worth of Tel.: 602-414-9300. Internet: www.firstsolar.com
cUrﬁ;m Liab. 2607 9737 9623 | First Solar’'s share price soared after lion, from $3.5 billion-$3.8 billion. The

——— the company reported better-than- earnings-per-share forecast was raised to

e 10a fe BT expected _results in  the second $4.20-$4.70, from $4.00-$4.50. We look for
Sales . 815%  8.0% quarter. The strong performance was year-over-year revenues to taper off slight-
“Cash Flow" - 169.5%  -3.5% driven by an increase in the number of ly during the third quarter, before building
Eamings - - 108% | projects under construction that met reve- in the fourth quarter, as FSLR begins to
Book Value . 66.0% NMF nue recognition criteria during the recognize revenue from projects that it has

cal. QUARTERLY SALES ($ mill) ol quarter. Specifically, two large projects, been working on for more than six months.
endar |Mar3L Jun.30 Sep.30 Dec3l| vear | ANtelope Valley Solar Ranch 1 in Califor- Moreover, we are encouraged by the prog-

2009 | 4182 5259 4808 6413 20662 M2 and Silver State North in Nevada, con- ress being made in reducing its costs.

5010 | 5680 5878 7979 6098| 25635 tributed to healthy revenue gains. As a re- We remain skeptical on the long-term

2011 | 5673 5328 10058 660.3| 27662 SUlt: the share price jumped from the mid- picture. As the company goes through its

2012 | 4971 9573 965 13006| 3720 | teens on August 1st to around $25 a share current backlog, new systems business at

2013 | 800 965 1005 1450 | 4220 | by the end of August, a gain of more than an acceptable rate of return will become

Cal- EARNINGS PER SHAREB Full 65%. We look on these results with cau- increasingly difficult to win for First Solar.
endar |Mar31 Jun.30 Sep.30 Dec3l| vear tious optimism, however, given the way Traditional Silicon modules are now just

2009 | 199 211 179 165 | 7.53 that First Solar recognizes its revenue. as cheap to manufacture, if not cheaper in

2010 | 200 184 204 180 | 768 When these projects commenced nine to 12 some cases, and offer greater efficiency

2011 | 133 70 226 126 | 555| months ago, solar panel prices were sig- than FSLR's thin-film panels. Thus, sig-

2012 | dos 165 105 193 | 455| nificantly higher and more profitable than nificant doubts remain on how First Solar

2013 85 150 115 155 | s505| they are today. Thus, the 1 gigawatt in can compete effectively.

new bookings for 2012 that management First Solar is unfavorably ranked for
eﬁgla_r MarQSUlARJTEFn{L;oDl\ngN%SPSEC31 \'(:g;'r spoke about last month will carry lower Timeliness over the next six to 12
- - - : margins than projects that have recently months. Following the recent run-up in

%888 NO CASH DIVIDENDS exited the pipeline._ . ) price and little change to the fundamental

2010 BEING PAID The company raised its guidance for outlook, this stock does not offer an attrac-

2011 2012. First Solar increased its revenue tive value proposition, in our view.

2012 outlook to a range of $3.6 billion-$3.9 bil- Steven Shnayder September 28, 2012
(A) All data prior to 2006 are pro forma. standing. Next earnings report due late Octo- Company’s Financial Strength A
(B) Diluted earnings. Excludes nonrecurring | ber. Stock’s Price Stability 15
gain: ‘07, 51¢; '11, $6.01. Earnings may not | (C) In millions. Price Growth Persistence 35
sum due to rounding and change in shares out- Earnings Predictability 35
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