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First Solar was founded in 1999 with the [ 2005 20064 | 2007|2008 [ 2009 | 2010 |2011 [2012 [2013 [2014 [2015 [ 2016 | ©VALUELINEPUB.LLC[18-20
goal of applying new technologies to the| 106 | 187 | 641| 1527 | 2424 | 2986 | 31.98 | 3865 | 33.25 | 33.82| 33.20 | 40.20 |Sales persh A 37.25
process of solar power generation. The| do7| 20| 173| 500| 903| 95 | 831 | 795| 590| 640| 550| 7.95 |“CashFlow" persh 1095
company initially conducted only research| d.14 07| 143| 424| 753| 768 | 555| 490 | 370| 391| 300| 525 EarningspershAB 6.50
and development operations, until commer- . . . - .- . . . . . Nil Nil | Div'ds Decl'd per sh Nil

cial operations began in January 2002. The 94 212 308 563| 328| 686 | 846 | 435| 302 257 225| 250 [CaplSpending persh 325
company went public in November 2006, is-| .29 | 569 | 13.96| 1854 | 31.13 | 40.25 | 4213 | 41.37 | 4525 | 50.13 | 5245 | 57.60 |Book Value per sh P 69.60
suing 22.9 million shares at $20 each, in a| 4521 | 7233 7858| 81.60 | 8523 | 8584 | 8649 | 8715 | 9951 | 100.29 | 101.50 | 102.00 |Common Shs Outst'g C | 102.00

deal underwritten by Credit Suisse and S NMF| 781 507 193] 165 | 194 50 | 1187 154 | Bold figlres are |Avg Ann'l P/E Ratio 16.0
Morgan Stanley. -- | NMF 388 3.05 129 1.05 122 32 .66 81 Value|Line Relative P/E Ratio 1.00
CAPITAL STRUCTURE as of 3/31/15 - - - .- -- - - - - - estmetes | avg Annl Div'd Yield Nil
Total Debt $242.5 mill. Duein 5 Yrs $165.0 mill. 481 | 1350 | 504.0( 12463 | 2066.2 | 25635 | 2766.2 | 3368.5 | 3309.0 | 3391.8 | 3370 | 4100 |Sales ($mill) A 3800
LT Debt $200.4 mill. LTz'lf‘}/‘effét $ﬁ1~7 mill NMF | 9.6% | 32.1%| 39.9% | 30.2% | 35.3% | 28.3% | 20.6% | 20.9% | 20.2% | 18.0% | 22.0% |Operating Margin 23.0%
(4% of Cap) 34| 102 245| 595 | 1296 | 1561 | 2352 | 2627 | 2343 | 2450 | 255| 275 |Depreciation ($mill 450
d6.6 40| 1117| 3483 | 640.1 | 664.2 | 483.6 | 430.1 | 353.0 | 396.9 305 535 |Net Profit ($mill) 665
Leases, Uncapitalized Annual rentals $18.0 mill. -- | 56.7% | 28.4%| 24.9% | 6.7% | 12.8% | 14.2% | 12.1% 6.7% | 7.0% | 80% | 8.8% |Income Tax Rate 21.0%
NMF | 2.9% | 22.2%| 27.9% | 31.0% | 25.9% | 17.5% | 12.8% | 10.7% | 11.7% | 9.1% | 13.0% |Net Profit Margin 17.5%
No Defined Benefit Pension Plan d7.3 | 3364 | 616.0| 6956 | 9564 | 1114.8 | 1639.6 | 1730.9 | 2204.7 | 2189.4 | 2500 | 2200 |Working Cap'l ($mill) 2000
28.6 61.0 689 1635 | 1464 | 2108 | 619.1 | 500.2 | 1628 | 2463 200 175 |Long-Term Debt ($mill) Nil
Common Stock 100,820,681 shs. 131 | 4114 | 1097.3| 1513.0 | 2652.8 | 3454.9 | 3643.9 | 3605.5 | 4503.1 | 5027.5 | 5325 | 5875 |Shr. Equity ($mill) © 7100
as of 4/24/2015 NMF 9% 9.8%| 20.9% | 23.0% | 18.1% | 11.3% | 10.6% 76% | 7.6% | 55% | 9.0% |Returnon Total Cap'l 9.5%
MARKET CAP: $5.3 billion (Large Cap) NMF | 1.0% | 10.2%| 23.0% | 24.1% | 19.2% | 13.3% | 11.9% | 7.8% | 7.9% | 55% | 9.0% |Return on Shr. Equity 9.5%
CURRENT POSITION 2013 2014 3/31/15 NMF | 1.0% | 10.2%| 23.0% | 24.1% | 19.2% | 13.3% | 11.9% 78% | 79% | 55% | 9.0% |Retainedto Com Eq 9.5%
Cash Ascets 17642 19911 4845| | | | o) | e e e ec] e-| NI NIJAIDVSto Net Prof Nil
Fece'tvab'esFlF 657.7 135-‘1‘ 354-2 BUSINESS: First Solar, Inc. designs and manufactures solar In ‘07, 201 MW; ‘08, 498 MW; ‘09, 568 MW; '10, 727 MW; 11, 880
S%eenr ory (FIFO) Sg?g gggjg 9?2:2 modules for use in the conversion of solar energy for everyday use. MW; '12 1,875 MW; '13, 2625 MW; '14, 3980 MW. Has 6,060 em-
Current Assets 3792.8 31905 31497 | The modules are produced using a proprietary thin-film semicon- ployees. Foreign sales: 10% of '14 total. Walton family owns at
Accts Payable 261.3 2147 202.8 | ductor technology that allows for a lower manufacturing cost per least 26% of common; off./dir., 0.3%. (4/15 Proxy). CEO: James
Debt Due 60.5 51.9 42.1 | watt ($30.54, 2014) than traditional crystalline silicon solar modules. ~ Hughes. Inc.: DE. Add.: 350 W. Washington St., #600, Tempe, AZ
Other 1266.3 _734.5 _740.0 | From 2002 to 2006, sold a total of 28 megawatts (MW) of modules. 85281. Tel.: 602-414-9300. Int.: www.firstsolar.com.
Current Liab. 1588.1 1001.1  984.9

Shares of First Solar have been major forecast is about $0.25 higher than the

?fmlrfAeL( ErASTh)ES 15’%?; Ef’?rsst Es&d,l'gl_?z'(']l“ underperformers in the past couple of consensus as we have seen the company
0e . 180%  55% months. Since the end of April, the stock post a couple of disappointing quarters in

Sales -- >

“Cash Flow” -~ 50%  6.0% has trailed the returns of the S&P 500 by the past that are followed by several
E?Vrir&mgg - 10% 2-0&/5 roughly 16%. stronger-than-expected ones. For 2016, we
B e _ 165% 7.0% | The unpredictability of the company’s are going to reduce our share estimate by

- earnings is a partial reason for the $0.75, to $5.25. Demand for solar panels
cal- QUARTERLY SALES (8 il Ful | selloff. Earlier this year, management’s should remain strong and possibly surge
endar |Mar.31 Jun.30 Sep.30 Dec3l| Year | fj ot quarter guidance was for a loss of as customers rush in to purchase products
2012 | 497.1 9573 8391 10750 33685 $0 30 a share on a 37% drop in revenues. that will have to be in the process of being
ggﬁ gggg 2411?1; %ggg 18838 ggg?g When the numbers were released, losses installed in 2016 because the 30% Invest-
2015 | 2692 8008 975 1125 | 3370 had more than doubled to $0.62 a share ment Tax Credit will be reduced to 10% for
2016 | 7500 825 1200 1325 | 4100 | @nd revenues decreased over 50%. Clearly, commercial projects (First Solar's main
EARNINGS PER SHARE ® we don't think the guidance was intended business). ]

Cg" Mer3t Juns0 Sen 30 Dec.3l 5”” to mislead the public, but rather that even Contrarians and value investors may
encdar . 20 SFp. ' &} insiders find this task difficult. In the case want to take a look here. These neutral-
ggg dgg 12? %stl Zgi ggg of the March interim, projects delays were ly ranked shares are currently out of favor
2014 | 110 04 ‘57 189 | 391 longer than expected. Moreover, First on Wall Street because reduced expecta-
2015 | d62 59 120 190 | 300| Solar couldn't include profits from tions for the first half of the year have led
2016 | 25 140 135 295 | 55| retained facilities that were set aside to to some brokers downgrading the rating of
establish a partnership with SunPower. the stock. Since we think the company’s

eﬁg; Ma?;f\RJTEELJODl\gZEN%SPng 3 \fe”;'r We are cutting our earnings estimates earnings volatility will continue, some ac-
: . D. EC. for this year and next. The solar panel counts may find this a good entry point to
2011 entity has stated that second-quarter take a position as the stock  price is
ggg NO ngngm&gms share earnings .should be Qbout $0.50, erressed. Furthermore, unlikge many of
2014 versus our previous expectation of $1.60. its peers, First Solar has a solid earnings
2015 To reflect this, we are slashing $2.00 off of history and a strong balance sheet.
our $5.00-per-share estimate for 2015. Our James A. Flood June 26, 2015
(A) All data prior to 2006 are pro forma. and change in shares outstanding. Next earn- | 203.4/$2.02 a share. Company's Financial Strength A
(B) Diluted earnings. Excludes nonrecurring | ings report due early August. GAAP accounting Stock’s Price Stability 5
gain/(losses): '07, 51¢; '11, ($6.01); '12, | starting in 2013, Price Growth Persistence 25
($6.00). Earnings may not sum due to rounding | (C) In millions. (D) Includes intangibles in 2014: Earnings Predictability 50
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