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Total Debt $121.4 bill.
LT Debt $110.1 bill.
(Total int. coverage: 2.7x)

(Includes Common and C
as of 7/21/15

Pension Assets 12/14 $70.5 bill.

Common Stock 3,967.9 mill. shs.
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CAPITAL STRUCTURE as of 6/30/15
Due in 5 Yrs $100.0 hill.
LT Interest $3.4 bill.

(81% of Cap'l)

Oblig. $79.5 bill.

MARKET CAP: $58.3 billion (Large Cap)
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BUSINESS: Ford Motor Company is the second-largest domestic
automobile manufacturer whose vehicle brands include Ford and
Lincoln. Sales represented 15.9% of U.S. car and truck market in
2014. Also it engages in vehicle leasing and rental, and the manu-
facturing of electronic equipment. Financial Services Group in-
cludes Ford Motor Credit and U.S. Leasing. Foreign operations ac-

counted for about 43% of 2014 sales. Sold Volvo, 8/10. Has about
187,000 employees. Ford family, officers and directors own 0.7% of
stock, and have 46% of voting power (3/15 Proxy). Chairman: Wil-
liam Clay Ford, Jr. President & CEO: Mark Fields. Incorporated:
DE. Address: One American Road, Dearborn, Ml 48126. Tele-
phone: 313-322-3000. Internet: www.ford.com.
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Ford had a solid first half. The automo-
tive business is doing quite well, with the
June period marking the company’'s best
quarterly profit in 15 years. That was
largely driven by strong performance in
North America and Asia/Pacific.

But the rest of the year should be
even more notable. Sales should get a
boost as the 12 product launches in the
first half gain traction, joined by four more
hitting showrooms in the back half. But
the real story will likely be the Ford F-150.
An all new model of the perennial best-
selling truck, now with significant
aluminum content, was officially intro-
duced late last year. But it has been in
short supply. Indeed, while Ford reported
record results in North America for the
second quarter, the F-150 did not reach
full production until late in the period.
Based on Ford’'s continued solid perform-
ance, we have added a dime each to our
share-net estimates for this year and 2016.
Asia was a bit of a mixed bag. Although
revenues (excluding China joint ventures)
were down 15%, Ford achieved record pre-
tax profits in the region of $192 million.
Also, management continues to look for a

strong second half, as capacity comes on
line. Notably, the company’'s 10th new
plant in the region opened in the second
quarter, and sales should get a boost from
new vehicles, such as the Everest full-size
SUV, and the Taurus sedan. There is con-
cern within the industry, however, that
the rate of growth in China (the world's
largest market) may be slowing. But Ford
thinks sales in that nation may well reach
30 million units by 2025 (versus an es-
timated 23 million this year).

South America remains a trouble
spot. Market-share gains have helped, but
wholesale volumes remain down due to
challenging industry conditions. Weaker
currencies are also contributing to a reve-
nue decline in the region. But higher net
pricing is providing some offset at the bot-
tom line. Full-year results should show
overall improvement, but business there is
likely to remain in the red.

Altogether, above-average price ap-
preciation potential and a solid yield
make Ford shares an attractive long-
term selection. Momentum investors,
however, should look elsewhere for now.
Mario Ferro August 21, 2015
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