ANNUAL RATES Past

Past Est'd '08-'10

of change (persh) 10 Yrs 5Yrs. t0 '14-'16
Sales - .- 24.0%
“Cash Flow” - .- 14.0%
Earnings - - 15.0%
Dividends - - Nil
Book Value - - 18.0%
Cal- QUARTERLY SALES (§ mill.) Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2008 196.9 267.0 348.7 433.7| 1246.3
2009 4182 5259 4808 641.3| 2066.2
2010 568.0 5878 7979 609.8| 2563.5
2011 567.3 600 1070  1502.7| 3740
2012 950 1125 1250 1450 | 4775
Cal- EARNINGS PER SHARE® Full
endar [Mar.31 Jun.30 Sep.30 Dec.31| VYear
2008 .58 85 120 161 4.24
2009 | 199 211 179 165 7.53
2010 | 200 184 204 180 7.68
2011 | 133 100 290 417 9.40
2012 | 200 250 285 335 | 10.70
Cal- QUARTERLY DIVIDENDS PAID Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2007
2008 NO CASH DIVIDENDS
2009 BEING PAID
2010
2011

Solar stock has sold off signicantly.
Shares of most rivals met the same fate,
as the industry faced rising competition
and heavy price erosion due to an increas-
ing number of entrants. There is also sig-
nificant uncertainty with respect to future
subsidization policies in Europe. The lack
of clarity there is interferring with project
economics and financing.

But the pullback in price presents a
good buying opportunity for patient
investors with a long-term view. First
Solar is uniquely positioned, thanks to a
cheaper manufacturing process. It means
that subsidization matters less to the com-
pany than it does to competitors. That's
important in an industry where depen-
dence on government support is heavy.
The company’s ability to undercut on
prices results in no shortage of customers.
A fat order pipeline should generate earn-
ings per share of $9.40 this year and an-
other $10.70 in 2012, up 14% year over
year. A multiple of just 13.2 doesn't ap-
pear too rich for that kind of growth.

The company may benefit from a
change In Germany’s stance on

RECENT 124 65 13 3 Trailing: 17.8 RELATIVE 0 82 DIVD Nl
NDQ FSLR PRICE . RATIO Median: NMF /| PIE RATIO YLD |
High: | 30.0 | 283.0 | 317.0 | 207.5 | 153.3 | 175.4 i
TIVELINESS 4 Loverd s ‘ | Low: | 235| 275| 853| 1009 | 987 | 1114 Tz%rfft zgfg Rzagfg
SAFETY 3 Raised 4309 LEGENDS
= 21.0 x "Cash Flow" p sh 640
TECHNICAL 2 Rased71ft1 | - Relative Price Strengih
Options: Yes 480
BETA 140 (1.00 = Market) haded areas indicate recessions | | | | | {4~ o 0 0 ] 0 f====e=qe=e==- 400
2014-16 PROJECTIONS | — +— +—+—F+—+—+ ¢+ — 320
~ Ann'l Total | |||||| - 240
Price  Gain Return L [T --1 200
High 445 E+255%g 37% L i ! 160
Low 295 (+135%) 24% | 1,| [ |||| | Tl
Insider Decisions 4 | f h!- I e 120
ASONDUJFMA I|||
tBy 100000000 /= 80
Optons 3 2 3 433521 A A o b L 60
oSel 443634952 ||' . . 9% TOT. RETURN 5/11
Institutional Decisions | : THIS VL ARITH
3Q2010  4Q2010  1Q2011 o9l o STOCK INDEX |
By 193 189 172 | reeert {3 % TN TR iy 106 288 [
to Sell 148 167  191| yaded 25 il | HHTIIWTAIR] 3yr. 536 388 [
Hd's(000) 56722 58678 62428 LI [ [T Syr.  — 53.2
First Solar was founded in 1999 with the | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 [2008 | 2009 |2010 | 2011 [2012 | ©VALUELINEPUB.LLC|14-16
goal of applying new technologies to the 106 | 187 | 641 | 1527 | 2424 | 29.86 | 4250 | 53.65 |Sales per sh A 84.20
process of solar power generation. The d.07 20| 173 | 500 9.03| 955| 1160 | 13.15 |“Cash Flow” per sh 17.40
company initially conducted only research dl4 | 07| 143 | 424| 753| 768| 940| 10.70 |Earnings pershA® 14.85
and development operations, until commer- - - .- - . - Nil Nil | Div'ds Decl'd per sh Nil
cial operations began in January 2002. The 94 212 308 | 563| 328 686 1250 | 6.75 |Cap'l Spending per sh 9.45
company went public in November 2006, is- 29| 569 | 1396 | 1854 | 3113 | 40.25| 4850 | 58.65 |Book Value per sh 81.20
suing 22.9 million shares at $20 each, in a 4521 7233 | 7858 | 8160 | 8523 | 8584 | 88.00 | 89.00 |Common Shs Outst'g € | 95.00
deal underwritten by Credit Suisse and STNMF | 731 507 193 165 | Bold figres are |Avg Ann'l PE Ratio 25.0
Morgan Stanley. NMF 3.88 3.05 129 1.06 Va':{e '—li”e Relative P/E Ratio 1.65
estimates NN A .
CAPITAL STRUCTURE as of 3/31/11 . - - - - - Avg Ann'l Div'd Yield Nil
Total Debt $131.7 mill. Duein 5 Yrs $131.7 mill. 481 | 1350 | 504.0 | 1246.3 | 2066.2 | 2563.5 | 3740 | 4775 |Sales ($mill) A 8000
LT Debt $103.5 mill. LT Interest $‘2'31%m(')'f'-Ca ) NMF | 9.6% | 32.1% | 39.9% | 39.2% | 35.3% | 30.5% | 28.0% |Operating Margin 25.0%
P 34| 102 | 245| 595 | 1296 | 156.1 205 225 | Depreciation ($mill) 275
d6.6 40 | 1117 | 3483 | 640.1 | 664.1 815 947 |Net Profit ($mill) 1380
Leases, Uncapitalized Annual rentals $8.4 mill. -- | 56.7% | 28.4% | 24.9% | 6.7% | 12.8% | 13.0% | 15.0% |Income Tax Rate 20.0%
NMF | 2.9% | 22.2% | 27.9% | 31.0% | 25.9% | 21.8% | 19.8% |Net Profit Margin 17.2%
d7.3 | 3364 | 6160 | 6956 | 956.4 | 11148 | 1630 | 2205 |Working Cap'l ($mill 3630
No Defined Benefit Pension Plan 286 6L0| 689 | 1635 | 1464 | 2100 | 210 | 210 |Long-Term Debt (smil) | 210
131 | 4114 |1097.3 | 1513.0 | 2652.8 | 3455.0 | 4270 | 5215 |Shr. Equity ($mill) 7715
Common Stock 86,160,700 shs. NMF 9% | 9.8% | 20.9% | 23.0% | 18.1% | 18.0% | 17.5% |Return on Total Cap’l 17.5%
as of 4129/11 . NMF | 1.0% | 10.2% | 23.0% | 24.1% | 19.2% | 19.0% | 18.0% |Return on Shr. Equity | 18.0%
MARKET CAP: $10.7 billion (Large Cap) NMF | 10% | 102% | 23.0% | 24.1% | 19.2% | 19.0% | 18.0% |Retained to Com Eq 18.0%
CU?&%T/IIIEL’\I{])- POSITION 2009 2010 3/31/11 -- -- -- -- -- - Nil Nil [All Div'ds to Net Prof Nil
Cash Assets 7847 9336 5555 | BUSINESS: First Solar, Inc. designs and manufactures solar modules. In ‘07, 201 MW; '08, 498 MW, '09: 568 MW, '10, 727 MW.
ﬁﬁ,‘éﬁ%ﬁbleﬂiwo) %gg 3882 g%; modules for use in the conversion of solar energy for everyday use. Has 6,100 employees. Foreign sales: 87% of '10 total (Germany,
Other y 187.0 1450 204.9 | The modules are produced using a proprietary thin-film semicon-  46%, down from 65% in '09). The Walton family owns 35.0% of
Current Assets 13513 15845 1394.3 | ductor technology that allows for a lower manufacturing cost per common; officers/dir's, 1.2% (5/11 Proxy). CEO: Robert J. Gillette.
Accts Payable 75.7 82.3 99.4 | watt ($0.75, 2010) than traditional crystalline silicon solar modules. Inc.: DE. Address: 350 W. Washington St., Suite 600, Tempe, AZ
Ber?t Due 2382 3%82 342125 From 2002 to 2005, sold a total of 28 megawatts (MW) worth of 85281. Tel.: 602-414-9300. Internet: www.firstsolar.com.
ther . . . - - A Z "
Current Liab. 3949 4697 4699 | Since our April report, untimely First nuclear energy. Following the un-

fortunate events in Japan this past spring,
discussions on the safety of nuclear energy
have again come to the fore. Germany is
showing that it is not just talk. In May, its
government, putting its money where its
mouth is, said it will phase out all of its
nuclear power plants by 2022. The Euro-
pean nation was already a leader in its use
of wind and solar technology, which pro-
vided about 17% of its electricity needs in
2010. But, with this new resolve, that
measure may well surpass 40% over the
next decade. As the single largest volume
and lowest-cost producer of solar panels to
Germany (46% of 2010 sales), First Solar
appears to be in a strong position to gain.
In fact, in what seems like almost a pres-
cient move, the company just opened an-
other major plant in the country that posi-
tions it better than ever for growth there.
The company is getting close to secur-
ing U.S. federal loan guarantees on
four major projects. This new source of
funding should be a major benefit to First
Solar, as it is one of the last major U.S.-
based independent solar panel makers.

(A) All data prior to 2006 are pro forma.

(B) Diluted earnings. Excludes nonrecurring

Next earnings report due late July.

@1

gain: '07, Q2, 51¢. Earnings may not sum due
to rounding and change in shares outstanding.
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n millions.

Warren Thorpe July 1, 2011
Company’s Financial Strength A
Stock’s Price Stability 15
Price Growth Persistence 55
Earnings Predictability 40
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